Docusign Envelope ID: ASAFD18C-729A-44FE-930F-DD9BBDCOA759 ATTACHMENT A

INTERGOVERNMENTAL AGREEMENT
BETWEEN
ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM ADMINISTRATION
(“AHCCCS”)
AND

City of Phoenix
(“Public Entity”)

For the Support of the

Pediatric Services Initiative

WHEREAS, AHCCCS is authorized through contract to direct
contractors’ payments made to providers in a manner consis
those directed payments are expected to advance the go
strategies adopted by AHCCCS which include improvin

d managed care
42 C.F.R. § 438.6 when
objectives of the quality

health care; and

WHEREAS, AHCCCS is authorized under A.R.S. § 36-
source, and is permitted to use funds transferred from oth
AHCCCS program; and

donations from any
in support of the

WHEREAS, the Public Entity, is authori
Agreement and to contribute the funds

WHEREAS, 42 C.F.R. Part 433, Subpart : ds, health care-
related taxes, and provider-related donatio ederal Share of Medicaid
expenditures; and

WHEREAS, AHCCC
Intergovernmental A

ublic Entity and AHCCCS (collectively, the “Parties”), pursuant to the
of the matters hereinafter set forth, do mutually agree as follows:

1.1. ontract means a contract between AHCCCS and a managed care entity
ices described in AHCCCS Contract Nos. YH19-0001 (AHCCCS Complete
19-0001R and YH20-0002 (ACC with Regional Behavioral Health

ents), YH24-0001 (Arizona Long Term Care E/PD), YH6-0014 (Arizona Long
Care DD), and YH15-0001 (DCS/CHP) including amendments to and extensions

of those contracts.
1.2.  Agreement means this document, together with any and all attachments, appendices,

exhibits, schedules, and future amendments as agreed to by the Parties. The term
“Agreement” is synonymous with “Intergovernmental Agreement.”
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1.3. AHCCCS means Arizona Health Care Cost Containment System Administration, an
agency of the State that administers the Medicaid program under Title XIX of the
Social Security Act in Arizona.

1.4.  PSI or Pediatric Services Initiative means the terms in the AHCCCS Contracts or in
policies incorporated by reference into those contracts, that require the MCO to make
supplemental payments to Qualified Children’s Hospitals for inpatient and outpatient
hospital services above the rates otherwise negotiated for Qualified Childre
Hospitals under a written contract with the MCO to provide service to per,
with the MCO.

1.5.  CFR means Code of Federal Regulations — the official compilatio
and requirements.

1.6.  Contract Year means the period October 1, 2025, through September 30, 2

1.7.  Public Entity means City of Phoenix

1.8.  CMS means The Centers for Medicare and M

1.9. Day means a calendar day, unless specified

1.10. Qualified Children’s Hospital means a hospital tha freestanding children’s
as completed and

submitted to AHCCCS a ful Attachment B.
1.11. FFP or Federal Financial Pa at AHCCCS
claims from CMS for the Fede

administration of and services p C Rrogram, Title XIX of the
Social Security Act.

ans the agreement between the State and CMS for the administration of
jram in Arizona as described in 42 C.F.R. 430.10.

3 or through the Medicaid Program, Title XIX of the Social Security
e not FFP, and which meet the requirements of 42 C.F.R. Part 433,

od Adjustment means an adjustment to the amount that would be transferred
blic Entity for the Contract Year under Section 4.2 of this Agreement, but for
on 4.2.1, to reconcile amounts transferred for previous Contract Years with the
-Federal Share of actual MCO payments to the Qualified Children’s Hospitals in
at previous Contract Year.

2. The purpose of this Agreement is to set forth the procedures under which the Public Entity
will, at its discretion, transfer public funds to AHCCCS for use as the Non-Federal Share of
expenditures made by AHCCCS to MCOs for the Contract Year, as modified to account for
Prior Period Adjustments, in support of the PSI described in this Agreement. It is the intent of
the parties that the procedures herein fully comply with Federal and State laws, rules, and
regulations.
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3. Monies transferred by the Public Entity under this Agreement may only be used by AHCCCS
for the Non-Federal Share of payment made by AHCCCS to MCOs as part of the PSI. Such
payments will be made consistent with applicable Federal and State statutes, regulations,
rules, and the terms of the State Plan.

4. RIGHTS AND OBLIGATIONS OF THE PARTIES.

4.1. In advance of each Contract Year:

4.1.1. AHCCCS will estimate the total amount for the Contract Year

4.2. The Public Entity shall transfer to AHCCCS p i achment A for the
portion of the Non-Federal Share described in A before the dates listed
in Attachment A.

shall be modified to re i i j wed by or to the

4.3. Subject to approval by CMS, upo i ) nds from the Public Entity
that is specified in Attachment A, A hall d L unds transferred and the
associated FFP to the MCOS and s ake the corresponding

ontract Year to Qualified Children’s

4.4,
AHCCCS nor the Public Entity shall
hildren’s Hospital to return any portion of

ntract Year, the Public Entity will submit to AHCCCS Attachment A
g the amounts and public source of the payment made under

f a disallowance based on the impermissibility of the transferred funds and
he Qualified Children’s Hospital to refund PSI payments as required by
, AHCCCS shall make diligent efforts to recover the amounts due under
. If AHCCCS is unable to recover the total computable amount associated

ent to AHCCCS within 30 days of written demand from AHCCCS. AHCCCS shall
make such written demand if AHCCCS has been unable to recover the total
computable amount associated with such disallowance from the Qualified Children's
Hospital within twelve months or after final exhaustion of any administrative appeal
related to such disallowance, whichever is later. The payment due from the Public Entity
shall be equal to the amount due to CMS as a result of the disallowance, less any
amount recovered from the Qualified Children’s Hospital associated with the
disallowance, and including any interest incurred as a result of an appeal of the
disallowance.
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5. COMPLIANCE WITH ADMINISTRATIVE REQUIREMENTS FOR STATE FINANCIAL
PARTICIPATION

5.1.

5.2.

5.3.

5.4.

5.5.

6. GENERAL PROVISIONS.

6.1.

Public Entity certifies that, consistent with 42 C.F.R. Part 433, Subpart B, no portion of
the funds transferred to AHCCCS are derived from (1) direct or indirect provider-related
donations (in cash or in kind), other than bona fide provider-related donations or (2)

or regulation applicable to the permissibility of funding sources.

Public Entity certifies that, consistent with 42 C.F.R. § 433.51(c), the f

of the funds transferred pursuant to this Agreement and
Entity’s assurance that the funds transferred comply

disallows any expenditures claimed by AHC
AHCCCS immediately, upon demand by AHC
disallowance that is attributable to sources that d ith Sections 5.1 or 5.2 of

Agreement are made volunta
statute, rule, or otherwise requi

Entire Agreeme ' i ents, and appendices, including any
5 odifications made thereto, shall constitute
and supersedes all other understandings,

tate law for payments made under this Agreement or (2) audits
ade under this Agreement as required by State or Federal law and any
appeal of such reconciliation or audit.

2cutive Orders, without limitation to those designated within this Agreement.

. Non-Discrimination. The parties shall not discriminate against any employee,
client or any other individual in any way because of that person’s age, race,
creed, color, religion, sex, disability, or national origin in the course of carrying
out their duties pursuant to this Agreement. The Parties shall comply with the
provisions of Arizona Executive Order 2009-09, incorporated into this
Agreement by reference, as if set forth in full herein.
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6.4.2. ADA. The parties shall comply with all applicable provisions of the Americans
with Disabilities Act (Public Law 101336, 42 U.S.C. 1210112213) and all
applicable Federal regulations under the Act, including 28 CFR Parts 35 and 36.

6.5. Choice of Law. The laws and regulations of the State of Arizona govern the rights of the
Parties, the performance of this Agreement, and any disputes arising from the
Agreement.

6.6. Compulsory Arbitration. Any action relating to this Agreement must be bro
arbitration to the extent required by A.R.S. § 12-1518 or in an appropria
arbitration award will be enforced in an appropriate court.

6.7. Amendments. This Agreement, including its term, may be modifi a duly
authorized written amendment, executed with the same formali

6.8. Notice. Any notice required by the terms of the Agreem
the duties and obligations of this contract shall be dire

6.8.1. For AHCCCS:

Meggan LaPorte, CPPO, MSW
Chief Procurement Officer
AHCCCS

Email: procurement@azahcccs.gov

6.8.2. For AHCCCS (Payments
AHCCCS
801 E. Jefferson, MD 540
Phoenix, AZ 85034
Payment Notice — Email: A

ding Section 6.8 of this Agreement, AHCCCS and the Public Entity will
by regular mail or any other means reasonably anticipated to provide

o the other party of any change of the address, telephone number,
horized signatory or designee; or name and/or address of the
ptices are to be sent.

S may terminate this Agreement if the PSI program is terminated for any
including the withdrawal of CMS approval of the PSI program, a

ination that funds provided or payments made under this Agreement do not
ply with this Agreement, or a change in Federal or State law. Upon
ermination under this Section, AHCCCS shall return to the Public Entity any funds
transferred pursuant to Section 4.2 or 4.4 not used as the non-Federal share of
PSI payments made.

6.9.2. Pursuant to A.R.S. § 38-511, either party to this Agreement may terminate this
Agreement without penalty or further obligation if any person significantly involved
in initiating, negotiating, securing, drafting or creating the Agreement is or
becomes at any time while the Agreement or an extension of the Agreement is in
effect an employee of or a consultant to any other party to this Agreement with
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respect to the subject matter of the Agreement. The cancellation will be effective
when AHCCCS or the Public Entity receives written notice of the cancellation
unless the notice specifies a later time.

6.10. Records. The Parties agree to retain all financial books, records, and other documents
and will contractually require each subcontractor to retain all data and other records
relating to the acquisition and performance of the Agreement for a period of five (5)

copy of any or all such records.

6.11. Severability. The provisions of this Agreement are severable. If an

6.12. Indemnification. Each party (as Indemnitor) agrees to in

referred to as “claims”) arising out of this Agree
claims result in vicarious/derivative liability to
omission, negligence, misconduct, or other f
agents, employees, or volunteers.

6.13. No Third-Party Beneficiaries. Nothing in the provisi
(1) create duties or obligations to or rights in Qualified

Agreement is intended to

’s Hospitals or any other

legal liability of either
s or any other

ate a joint venture

s Hospitals, and it will
Publlc Entity’'s employees will be

of the other or be entitled to receive any

e other.
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NOW THEREFORE, AHCCCS and the Public Entity agree to abide by the terms an
set forth in this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement
specified below.

and year

City of Phoenix

(“Public Entity”)

By: Jeffrey Barton, City Manager : Procurement

Date:

In accordance with A.R.S. § 11-952, un
Intergovernmental Agreement is in prope
under the laws of the State of Arizona, in

10F828DCA92C458...

egal Counsel for AHCCCS

David Benton, Chi

5/13/2025
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ATTACHMENT A

TO THE INTERGOVERNMENTAL AGREEMENT
BETWEEN
ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM ADMINISTRATION
(“AHCCCS”)
AND
City of Phoenix

(“Public Entity”)
For the Support of the
Pediatric Services Initiative

Pursuant to the Agreement, the Public Entity has agreed to transfe
source(s) and in the amount(s) specified below as the Non-Fed
support of the PSI for the Contract Year ending September 3

lic funds from th
are of expenditures i

Payment Dates Source

February 3, 2026 | Payment #1
City of Phoenix

$5,000,000.00

May 2, 2026 | Payment #2

City of Pho $5,000,000.00

Grand Tot 10,000,000.00
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ATTACHMENT B

On behalf of Phoenix Children’s Hospital (“Hospital”), | hereby attest to the following under
penalty of perjury as true and correct to the best of my knowledge:

1. For purposes of this attestation, the following terms have the following meanings:

a.  PSI or Pediatric Services Initiative means the terms in the AHCCCS Contrac
policies incorporated by reference into those contracts, that require the M
supplement payments to Qualified Children’s Hospitals for inpatient an tient
hospital services above the rates otherwise negotiated for Qualified ’s Hospitals
that have a written contract with the MCO to provide service to per
MCO.ne

b. CFR means Code of Federal Regulations — the official co
requirements.

c. Contract Year means the period from October 1, rough September 30, 2026.

d. CMS means The Centers for Medicare and d Services,

the U.S. Department of Health and Human S

ral agency within

e. Qualified Children’s Hospital means a hospital that
hospital with more than 100 licensed pediatric beds (
AHCCCS this fully executed attestation.

standing children’s
ompleted and submitted to
f.  Entity related to the Hospital o

i.  An organization, association, i r ip,formed by or on behalf of
the health care provider;

s a health care facility licensed in Arizona as a hospital that is registered

S as a participating provider.

CS and that meets the definition in 42 C.F.R. § 438.2.

on-Federal Share means the portion of AHCCCS expenditures for the administration of
and services paid for through the Medicaid Program, Title XIX of the Social Security Act,
that are not FFP, and which meet the requirements of 42 C.F.R. Part 433, Subpart B.

2. On behalf of the Hospital, | attest that:

a. The Hospital is a Qualified Children’s Hospital.
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b. No formal or informal agreements exist between the Hospital, or any Entity Related to
the Hospital, and any Funding Partner for the direct or indirect return to any Funding
Partner of any portion of payments made by any MCO to Qualified Children’s Hospitals
as part of the PSI or of payments made by the Funding Partner for the administration of
the PSI.

c. No formal or informal agreement exists between (1) the Hospital or any Entity,
the Hospital and (2) any other Qualified Children’s Hospital, or any Entity
other Qualified Children’s Hospital, for the direct or indirect return to any

Hospital as part of the PSI or of payments made by the Funding P
administration of the PSI.

d. Neither the Hospital nor any Entity Related to the Hospital
indirect donations (in cash or in kind) to any Funding Pa
in 42 CFR Part 433, Subpart B.

3. The Hospital accepts that completion of this attestatio

isallowance of FFP based
overnmental entity in

4. The undersigned Hospital agrees that in the event CMS i
on a determination that the source of the funds transferred

a. Refund to AHCCCS within 30 d mount of the PSI payments
made to the Hospltal equal to t r 2

ecutive Vice President, Chief Financial Officer
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